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SACRAMENTO, CALI FORNI A; THURSDAY, APRIL 17, 1997
9:30 A M

CHAI RMAN RELI S: CALL TO ORDER THE MARKET
DEVELOPMENT COWM TTEE. WVENDY, WOULD YOU PLEASE
CALL THE ROLL.

THE SECRETARY: MEMBER CHESBRO.

MEMBER CHESBRO. HERE.

THE SECRETARY: MEMBER PENNI NGTON.

MEMBER PENNI NGTON:  HERE.

THE SECRETARY: CHAI RMAN RELI S.

CHAI RMAN RELI S:  HERE.

VEELL, GOOD MORNI NG, EVERYONE. WE
HAVE THREE | TEMS ON OUR AGENDA TODAY, AND | WOULD
LI KE TO NOW TURN THE MESSAGE OVER TO CAREN
TRGOVCI CH, WHO W LL BE UPDATI NG US. BEFORE | DO
THAT, ARE THERE ANY EX PARTES MEMBERS W SH TO

REPORT?

MEMBER PENNI NGTON: | DON T BELI EVE |
HAVE ANY.

CHAI RMAN RELI S: WE' RE ALL CURRENT, SO,
CAREN.

MS. TRGOVCI CH: THANK YQU, MR CHAlI RVAN,

AND GOOD MORNI NG. MY NAME | S CAREN TRGOVCI CH.
" M DEPUTY DI RECTOR FOR THE WASTE PREVENTI ON AND
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MARKET DEVELOPMENT DI VI SI ON.

"D LIKE TO HI GHLI GHT A FEW | TEMS
BEFORE WE BEG N THI S MORNI NG S AGENDA. FI RST CF
ALL, JUST TO LET YOU KNOW AND | BELI EVE WE
UPDATED THE LOCAL PLANNI NG AND ASSI STANCE
COW TTEE AS WELL, BUT WE' VE NEARLY COMPLETED THE
PLAYA VI STA TECHNI CAL MANUAL. THE DRAFT HAS BEEN
AVAI LABLE AND HAS BEEN UNDER REVI EW BY LOS ANCGELES
FOR A PERI OD OF TI ME.

| BELI EVE THAT WHAT THEY' RE WAI TI NG
FOR IS WHAT WE ARE WAI TI NG FOR | S WHAT ARE THE
NEXT STEPS FOR THE PLAYA VI STA PROQJECT. WHAT HAS
BEEN VERY GOOD | S THAT WE HAVE TAKEN THE APPROACH
WTH THI S MANUAL THAT I T BE A GENERI C MANUAL SO
THAT I'T CAN BE USED BY ANY FUTURE PRQJECT, AND THE
| NFORMATI ON WOULD BE ACCESSI BLE, WOULD BE
| NFORMATI VE AND USEFUL. SO VWHI LE WE MAY BE ON
HOLD AS FAR AS PLAYA VI STA I S CONCERNED, WE CAN
CERTAINLY DI STRI BUTE AND USE I'T I N OTHER VENUES.

IN THE ARENA OF COMPOST QUALI TY, AS
"M SURE THE MEMBERS HERE ARE AWARE, SONOVA
COWOST WAS THE FI RST COWVPOST OPERATI ON I'N
CALI FORNI A TO BE AWARDED THE CALI FORNI A COMPOST

QUALI TY COUNCI L' S CERTI FI CATE OF REG STRATI ON. AS
YOU ARE AWARE, THIS | S A VOLUNTARY REG STRATI ON
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PROGRAM THROUGH WHI CH COMPOST PRODUCERS CAN ASSURE
CONSUMERS THAT QUALI TY AND CONSI STENCY HAVE BEEN
| NDEPENDENTLY VERI FI ED.

I THI NK THAT | S CERTAINLY A
M LESTONE I N THE PROCESS, AND ONE THAT WE NOW NEED
TO PROVI DE GREATER FOCUS W TH THAT ORGANI ZATI ON TO
DETERM NE WHAT ARE THE NEXT STEPS TO MAKE SURE
THAT VE CONTI NUE DOWN A PATH THAT WAS SET OUT BY
THE CCQC TO BEGI N W TH.

UNDER THE SAME TOPI C OF COMPOST, AS
YOU ARE AWARE, BECAUSE | T CAME OUT ON E- MAI L
YESTERDAY, THE FI NAL REPORTS OF THE FI VE AG
COVPOST DEMONSTRATI ON PROJECTS WERE SUBM TTED.
THESE ARE FI NAL REPORTS THAT WERE SUBM TTED I N
ACCORDANCE W TH THE ACTUAL CONTRACTS THAT WE HAD
AS RELATES TO THE DEMO PRQJECTS.

PAT PASWATER W LL NOW BE TAKI NG
THOSE FI VE PRQIECT SUMVARI ES OR FI NAL REPORTS,
ANALYZI NG THEM AND PRESENTI NG KEY | SSUES AND
CONCLUSI ONS. SO HE'S GO NG TO LOOK AT ALL FI VE,
THE DI FFERENCES BETWEEN THE FI VE, WHAT MAY HAVE
COVE UP THAT WAS UNI QUE TO ONE, BUT MAY NOT HAVE
OCCURRED I N OTHERS, AND HE W LL BRI NG ALL THAT

| NFORMATI ON TOGETHER. AND THAT | TEM W LL BE
PRESENTED FOR YOUR CONSI DERATI ON I N JUNE.
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LAST MONTH CALED HELD A CONFERENCE
IN THE, | BELIEVE, CENTRAL REG ON OF THE STATE.
THE MAJORI TY OF OUR LOAN OFFI CERS AND SOVE OF OUR
LOAN SECTI ON STAFF ATTENDED THAT CONFERENCE. AND
| WOULD LI KE TO REPORT THAT AT THE CONFERENCE WE
RECEI VED THE CALED AWARD OF MERI T, AND A VERY
BEAUTIFUL ONE IT IS. THE AWARD OF MERIT IS I N THE
ARENA OF ECONOM C DEVELOPMENT FOR THE BOARD S LOAN
SALE. AND WE W LL BE MAKING THI S AVAI LABLE TO BE
PLACED WTH THE OTHER AWARDS THAT THE BOARD HAS
RECEI VED AS WELL, HOPEFULLY I N THE OUTSI DE AREA TO
TH 'S ROOM SO WE WERE VERY HAPPY TO RECEI VE THI S.

CHAI RMAN RELI'S: IS THERE ONLY ONE OF
THOSE?
MS. TRGOVCI CH: THERE'S ONLY ONE, AND

| TS SUCH A GREAT AWARD, BUT WHAT WE WOULD LI KE TO
DO AS VWELL IS IF IT WoULD BE USEFUL, WE COULD MAKE
| T AVAI LABLE TO YOUR OFFI CES FOR ANY EVENTS THAT
YOU MAY BE PARTI Cl PATING I N I N THE NEAR FUTURE.
AS ALVAYS, | T WLL BE AVAI LABLE FOR USE OQUT I N THE
BACK AREA.

JUST TO REPORT A SUCCESS STORY FOR
ONE OF OUR LOANS. AS YOU ARE AWARE, THE BOARD

MADE A LOAN BACK I'N 1995 TO A COVPANY CALLED HI GH
LI FE PRODUCTS. HIGH LIFE -- THE ACTUAL COMPANY
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WAS PURCHASED BY -- RECENTLY BY A FORTUNE 500
COVPANY, AND THAT COVPANY SEEKS TO REPLI CATE HI GH
LI FE' S PROCESS OF MAKI NG CARPET UNDER PADDI NG FROM
USED POLYURETHANE BY BUI LDI NG A SERI ES OF PLANTS
THROUGHOUT THE UNI TED STATES.

SO HERE WE SEE WHERE A M LLI ON-
DOLLAR LOAN REALLY BECAME THE | MPETUS OR THE
CATALYST FOR THE EXPANSI ON OF ADDI TI ONAL MARKETS
IN TH'S AREA. SO THIS | S A GREAT SUCCESS STORY.
T 1S ONE OF THE LOANS THAT WAS SOLD I N THE LOAN
SALE, BUT WE ARE STILL TRACKING IT AS FAR AS THAT
| S CONCERNED.

ON APRIL 3D WE SENT TO ALL ZONE
ADM NI STRATORS REG STRATI ON FORMS FOR THE UPCOM NG
BOARD SPONSORED ZONE ADM NI STRATOR TRAI NI NG. AS
YOU ARE AWARE, WE SENT OUT SURVEYS TO THE ZONE
ADM NI STRATORS SEVERAL MONTHS AGO TO GET | NPUT
FROM THEM ON WHAT TYPES OF TRAI NI NG ARE YOU MOST
| NTERESTED I N.  WHAT WOULD HELP YOU OUT THE MOST.

THI'S TRAI NI NG | S BEI NG CONDUCTED
THROUGH A CONTRACT THAT WE HAVE W TH CSUS, W TH
SAC STATE, AND THEY W LL BE PROVI DI NG MANY OF

| NSTRUCTORS, AND THE TRAI NI NG W LL BE HELD I N
DI FFERENT REG ONAL LOCATI ONS THROUGHOUT THE
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FOR THI' S ONE.

THE TRAI NI NG W LL BEG N EARLY NEXT
MONTH, AND WE' LL PROVI DE A CERTI FI CATE I N
MARKETI NG AND ECONOM C DEVELOPMENT FOR THE RNMDZ
ADM NI STRATORS UPON COVPLETION. SO I T IS ALSO A
CAREER COURSE AS WELL THAT MANY OF THE ADM NI -
STRATORS HOPEFULLY CAN USE.

JUST TO PROVI DE YOU, AS | DO EACH
MONTH, AT THE CONCLUSI ON OF MY REPORT WTH A
SUMVARY OF LOAN FUNDI NG STATUS TO DATE, CURRENTLY
FOR THE SECOND QUARTER WE RECEI VED NI NE
APPL| CATI ONS | NTO THE LOAN PROGRAM TOTALI NG $6. 5
M LLION. THAT IS DEFINITELY A RISE. WE HAVE SOVE
VERY GOOD APPLI CATIONS I N THE M X, SOVE
APPLI CATI ONS THAT MAY NEED ADDI TI ONAL WORK, THAT
SOVE OF THE APPLI CANTS | NDI CATED THEY MAY BE
MOVI NG THEM | NTO NEXT QUARTER, POSSIBLY, POSS|IBLY
NOT, BUT WE' RE LOOKI NG TO HAVE A FULL AGENDA OF
LOANS FOR OUR LOAN COW TTEE WHEN THEY MEET I N
JUNE. AND | BELI EVE THE SCHEDULED DATE FOR THAT
MEETI NG | S JUNE 9TH.

AND FI NALLY, JUST TO SUMMARI ZE, AS
OF MARCH 31ST, 54 LOANS HAVE BEEN CLOSED I N THE

AMOUNT OF $21.5 M LLION, AN ADDI TI ONAL SI X ACTI VE
LOAN APPLI CATI ONS, | NCLUDI NG ONE FUNDED W TH Tl RE
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FUNDS | N THE AMOUNT OF $3.3 M LLION, HAVE BEEN
APPROVED BUT NOT YET CLOSED.

AND THAT CONCLUDES MY REPORT FOR THE
MONTH.

CHAI RMAN RELI'S: JUST A FEW COMMENTS.
FI' RST, THAT'S A NICE, POSITIVE REPORT. [T S GOOD
TO HEAR THE PROGRESS | N A NUMBER OF FRONTS AND
ESPECI ALLY THE NUMBER OF LOANS THAT APPEAR TO BE
COM NG I NTO THE PI PELI NE NOW | KNOW THAT' S TAKEN
A GREAT DEAL OF WORK BY STAFF, AND | WANT TO
ACKNOWLEDGE THAT.
MS. TRGOVCICH: |1'D LIKE TO JUST SAY ON

THAT NOTE TOO, AS YOU AWARE, WE ARE DOWN TWO LOAN
OFFI CERS | N THE PROGRAM  WE HAVE AN | NTERNAL
ADVERTI SEMENT THAT IS ABOUT TO GO OQUT. AND
DEPENDI NG UPON RECRUI TMENT EFFORTS THERE, WE NAY
FLY THAT ADVERTI SEMENT EXTERNALLY. BUT FOR THE
REDUCED NUMBER OF LOAN OFFI CERS THAT WE HAVE I N
THE PROGRAM RI GHT NOW THAT IS A PHENOVENAL NUMBER
OF APPLI CATI ONS THAT HAVE COME IN. AND I T JUST
REALLY SHOWS HOW HARD THEY' RE WORKI NG QUT THERE TO
REALLY GET THE BUSI NESS | N THE DOOR.

AND | KNOW MYSELF WE' VE JUST BROUGHT

ON A NUMBER OF NEW STUDENTS TO ASSI ST | N MAKI NG
THE CALLS, AND THEY' RE ALL BEI NG TRAI NED RI GHT NOW



Please note: These transcripts are not individually reviewed and approved for accuracy.
10



© 00 N oo o B~ wWw N P

N NNN R R R R R R R R R R
W N B O © 0 N O U~ W N Rk O

NN
g b~

MAKI NG CALLS. | WALKED THROUGH THE OTHER SI DE OF
THE BUI LDI NG, AND |'VE ALWAYS GOT CHUCK OR SOMEONE
COM NG UP TO ME SAYI NG, CUT A NEW ONE. POTENTI AL
$500, 000 LOAN HERE. SO THEY' RE REALLY PSYCHED ON
THI'S, AND | THI NK WE' RE GO NG TO SEE A LOTI OF GOCD
THI NGS COM NG FROM BOTH THE STUDENTS, AS WELL AS
WHEN VVE GET OUR TWO ADDI TI ONAL LOAN OFFI CERS I N,
YOU RE EVEN GO NG TO SEE A GREATER | NCREASE.

CHAI RMAN RELI'S:  ON THE -- COUPLE OF
THE -- THE PLAYA VI STA, I T'S GOOD TO HEAR THAT
THAT DOCUMENT -- | MEAN | REALIZE |I'T WAS NOT
PREPARED EXCLUSI VELY AND SHOULDN T HAVE BEEN FOR
THAT PARTI CULAR PRQIECT, BUT | RUN ACROSS PEOPLE
ALL THE TI ME THAT -- TO WHOM THAT DOCUMENT 1| S
GO NG TO BE VERY USEFUL FOR LARGE AND NOT SO LARGE
CONSTRUCTI ON PRQJIECTS. SO | THI NK THE MARKETI NG
OF THAT PI ECE OF WORK BECOVES VERY | MPORTANT TO
OUR RECYCLED- CONTENT PROCUREMENT | N THE
CONSTRUCTI ON SECTOR.

ON THE CCQC, | HAD THE PRI VI LEGE OF

BEI NG THERE FOR THE PRESS CONFERENCE | N SONOVA AND
HAD A CHANCE TO TALK TO PARTI Cl PANTS THERE. AND
THAT' S A SI GNI FI CANT COMPOST OPERATI ON, QUI TE

LARGE. AND |'M TOLD THAT FROM CCQC PARTI ES THAT
THEY HAVE PERHAPS UP TO SEVEN OR ElI GHT OTHER
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PARTI ES, COVPANI ES, WHO W LL BE COM NG I NTO THE --
| T"S NOT STANDARDI ZATION. | T'S LI KE A QUALITY
ASSURANCE PROGRAM RATHER THAN A STRI CT
CERTI FI CATI ON.  BUT THAT' S VERY ENCOURAG NG
ON THE FI VE DEMOS, THE AGRI CULTURAL
DEMONSTRATI ON PRQJECTS, | KNOW I'M EAGER TO SEE
THE SUMMVATI ON OF THAT WORK. WE' VE | NVESTED I N THE
STATE, TOGETHER W TH PRI VATE PARTI ES HAVE | NVESTED
OVER A M LLI ON DOLLARS I N THAT MJLTI YEAR PROGRAM
AND I'T IS CERTAINLY ONE OF THE MOST SI GNI FI CANT
DEMOS I N THE COUNTRY, AND WE NEED TO NOW MAKE
SENSE OF WHAT WAS LEARNED THERE.
I T WAS NOT STRICTLY A SCI ENTI FI C

STUDY; THAT IS, LONG TERM TRI ALS, BUT UTI LI ZATI ON
OF THE MATERI AL. AND | HOPE THAT OUR REPCORT, OUR
FI NAL REPORT, W LL MAKE THAT DI STI NCTI ON BECAUSE,
FOR THOSE WHO WOULD BE LOOKI NG TO I T AS BEING A
DEFI NI TIVE SCIENTI FI C WORK, I T WON'T BE THAT. IT
' S A DEMONSTRATI ON PRQJECT.

M5. TRGOVCI CH:  THAT' S VERY CORRECT. AND
MAYBE TO MAKE SURE THAT WE GET THE RI GHT
| NFORMATI ON OUT THERE AND MAKE THE JUNE | TEM AS
WORTHWHI LE AS POSSI BLE, WE COULD MEET IN THE

| NTERIM W TH YOUR OFFI CES TO DETERM NE WHAT ARE
THE QUESTI ONS THAT YOU WOULD HOPE TO SEE ANSWERED
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FROM THI S SUMVARY REPORT. WE MAY BE ABLE TO
RESPOND TO ALL OF THEM OR JUST SOVE OF THEM SO AT
LEAST WE CAN KNOW WHAT YOUR EXPECTATI ONS ARE
AROUND THAT.

CHAIRVAN RELI'S: | WOULD I NVITE THE OTHER
COW TTEE MEMBERS HERE TO CERTAI NLY GET | N ON THAT
PROCESS EARLY AS WELL BECAUSE OFTEN STUDI ES LI KE
THI' S GET M SI NTERPRETED. ElI THER YOU WANT TO READ
TOO MUCH INTO I'T, THAT WHY HASN T ALL THE SCI ENCE
BEEN DONE. THAT WOULD BE A COVPLETELY DI FFERENT
TYPE OF EFFORT THAN THE ONE WE LAUNCHED.

SO WTH THAT, |F THERE -- ARE THERE

ANY OTHER QUESTI ONS OR COMMENTS? THEN WHY DON' T
WE MOVE | NTO THE AGENDA THAT HAS TO DO MOSTLY W TH
TECHNI CAL CONSI DERATI ONS RELATED TO THE OPERATI ON
OF OUR LOAN PROGRAM

MS. TRGOVCI CH:  THANK YOU, MR CHAI RMAN.
WTH THAT, WE'LL BEGN WTH ITEM NO. 2, WHICH IS
CONSI DERATI ON OF ADOPTI ON OF PROPOSED REGULATI ONS
FOR THE RECYCLI NG MARKET DEVELOPMENT REVOLVI NG
LOAN PROGRAM  CALVI N YOUNG W LL BE PRESENTI NG
THIS I TEM BUT |I'D LI KE TO PROVI DE A BRI EF
BACKDROP TO I T.

THE | TEM | TSELF, AS YOU ARE AWARE,
IS THE OQUTCOVE OF DI SCUSSI ONS THAT WERE HELD
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1 BEFORE THE COWM TTEE LATE LAST FALL AROUND CHANGES
2 THAT NEEDED TO OCCUR TO THE PROCESSI NG OF THE LOAN
3 APPLI CATI ONS | N ORDER TO EXPEDI TE THE PROCESS, TO
4 FACI LI TATE A MORE TI MELY REVI EW AND APPROVAL BY

5 THE BOARD S LOAN COWM TTEE AND THE BOARD | TSELF.

6 AND SO WHAT WE DI D AT THAT TI ME WAS PROPOSE

7 SEVERAL CHANGES, AND CALVIN W LL BE SUMMARI ZI NG

8 THOSE FOR YOQOU.

9 THOSE CHANGES BECAME THE BASI S OF A
10 45- DAY PUBLI C COMMENT PERI OD, WHI CH CONCLUDED ON
11 MONDAY. WE ACKNOWL.EDGED AT LAST MONTH S MARKET
12 DEVELOPMENT COWM TTEE MEETI NG AND WE MADE A PLEA
13 AT THE ZONE ADM NI STRATORS CONFERENCE LAST MONTH
14 THAT THI S REGULATORY PACKAGE SHOULD SERVE AS THE
15 JUWPI NG OFF PO NT TO PROVI DE COMMENTS ON HOW THOSE
16 REGULATI ONS COULD POTENTI ALLY BE REVI SED TO AN
17 EVEN GREATER EXTENT TO SERVE THE NEEDS OF THE ZONE
18 ADM NI STRATORS, THE APPLI CANTS, THE BOARD, ETC.
19 AS OF FRI DAY, WE HAD RECEI VED ONE
20 SET OF COMMENTS ASI DE FROM THE | NTERNAL
COMMENTS
21 THAT WE HAD BEEN RESPONDI NG TO OR BEEN MAKI NG
22 CHANGES TO THE DRAFT REGULATIONS TO. AS OF
23 MONDAY, WE HAD FOUR ADDI TI ONAL SETS OF

COMMENTS.
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Rl GHT NOW ACKNOWLEDGE CALVI N YOUNG THAT FOR THE
LAST TWO DAYS HAS GOTTEN VERY LI TTLE SLEEP, WHO
HAS WORKED EXTREMELY HARD TO PULL ALL OF THOSE
COMMENTS OUT TO PUT THEM | NTO A SI NGLE DOCUMENT,
TO PROVI DE RESPONSES IN A FORMAT THAT WE GENERALLY
ONLY DO WHEN WE ACTUALLY SEND THE PACKAGE TO OAL
IN THE FORM OF THE RESPONSE TO COMMENTS. BUT WE
FELT THAT SI NCE THE COMMENTS, MANY OF THEM WERE
VERY TECHNI CAL, SOVEVWHAT DETAI LED, THAT | T WOULD
FACI LI TATE OUR DI SCUSSI ON HERE TO HAVE THAT KI ND
OF SUMVARY OF COMVENT AND RESPONSE TO THE COMVENT
I N A DOCUMENT BEFORE YOU FOR YOUR CONSI DERATI ON.

SO ON THE DAI S WHAT HAS BEEN LAI D
OQUT ON THE DAIS FOR YOQU | S BOTH THE DOCUMENT THAT
CALVI N FI Nl SHED VERY LATE LAST NI GHT, |F NOT EARLY
THI'S MORNI NG, AND THAT |'S THE REGULATI ONS AS THEY
WERE NOTI CED DURI NG THE 45- DAY PUBLI C COMMVENT
PERI OD W TH PROPOSED CHANGES BASED UPON COMVENTS
RECEI VED UP UNTI L CLOSE OF BUSI NESS MONDAY.

AND I F YOU W LL NOTE FROM THE
DOCUMENT THAT' S SI TTI NG THERE, THE | TALI CS AND
REDLI NE | NDI CATE NEW WORDI NG FOR THE PROPOSED
15- DAY COMMENT PERI OD, AND THE REDLI NE STRI KEOUT

| NDI CATES DELETI ON OF WORDI NG FOR THE 45- DAY
COMMENT PERI OD. AND THE STRI KEOUT AND REDLI NE
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| NDI CATES DELETI ON OF WORDI NG FOR THE PROPOSED
SUBSEQUENT 15- DAY COMMENT PERI OD.

"D LIKE TO CLARI FY THAT WHI LE THE
TI TLE SAYS CONSI DERATI ON OF ADCPTI ON, BECAUSE V\E
ARE PROPGCSI NG CHANGES HERE TODAY, WE ARE
ACKNOWLEDGI NG THAT WE ARE NOT SEEKI NG A MOTI ON
FROM THE COWM TTEE TO ADOPT THESE REGULATI ONS.
THE STAFF RECOMVENDATI ON W LL BE TO RETURN TO A
SUBSEQUENT 15- DAY COMMENT PERI OD TO NOTI CE
ADDI TI ONAL CHANGES.

AS CALVIN I S COM NG FORWARD TO THE
TABLE, WHAT HE W LL BE DO NG FOR YOU I S WALKI NG
THROUGH BOTH THAT COMVENT CONTAI NI NG THE
REGULATORY TEXT | TSELF AS WELL AS THE SUWMARY OF
COMMENTS RECEI VED AND PROPOSED RESPONSES, WHI CH
WAS THE SECOND DOCUMENT THAT | | NDI CATED AND OF
WHI CH COPI ES ARE AVAI LABLE ON THE BACK TABLE. HE
W LL BE WALKI NG THROUGH THAT. WE ARE NOT GO NG TO
GO THROUGH EACH AND EVERY | TEM LI STED. WE ARE
CERTAI NLY AVAI LABLE TO ANSVER ANY QUESTI ONS THAT
YOU MAY HAVE, BUT WE W LL BE HI GHLI GHTI NG THOSE
| TEMS WHERE WE WOULD LI KE ADDI TI ONAL DI RECTI ON
FROM THE COW TTEE OR WE WANT TO MAKE YOU AWARE

THE SI GNI FI CANT NATURE OF THE COMMENT BEI NG
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CHAI RMAN RELI S: BEFORE WE PROCEED ANY
FURTHER, LET'S MAKE SURE WE' RE ALL OPERATI NG OFF
THE SAME DOCUMENT. | HAVE -- THERE'S OUR AGENDA
| TEM  THAT ONE HAS BEEN REVI SED.

M5. TRGOVCI CH: BASED UPON THE COMMENTS
RECEI VED.

CHAI RMAN RELI S: WE' VE RECEI VED A - -
LET"S SEE. DOES EVERYONE HAVE THE REVI SED?

MS. TRGOVCI CH: | BELI EVE THAT THERE
WAS -- EACH ONE OF THOSE DOCUMENTS WAS LAI D OQUT ON
THE DAI'S FOR EACH OF THE MEMBERS ALONG W TH THREE
Pl ECES OF SCRATCH PAPER.

CHAI RMAN RELI'S: | T'S GETTI NG VERY SHORT.

M5. TRGOVCI CH: SO YOU CAN WRI TE YOUR OWN
REGULATION I F YOU WANT TO AS WE GO THROUGH THE
PROCESS.

CHAI RMAN RELI' S: NOTE THAT THIS IS
ALREADY USED.

MS. TRGOVCI CH: THE VERY DARK BLACK ONE.

| APOLOG ZE THAT THERE'S NO DATES ON

THESE DOCUMENTS. WE W LL DATE SUBSEQUENT
DOCUMENTS. THERE WAS JUST -- WE WEREN T THI NKI NG
ABOUT DATES WHEN WE WERE FI NALI ZI NG THI S LATE LAST

NI GHT. | THI NK CALVI N WAS JUST THI NKI NG ABOUT
SLEEP AT THAT PO NT. SO WTH THAT, I'M GO NG TO
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TURN | T OVER TO CALVI N.
MR. YOUNG  THANK YOU. FOR THE RECORD,

"M CALVIN YOUNG W TH THE BOARD S RECYCLI NG
BUSI NESS ASSI STANCE BRANCH. AND, YES, THANK
GOODNESS, WE HAVE A COFFEE POT I N THE SECTI ON.
ANYWAY.

I WANT TO -- CAREN DI D A VERY GOOD
JOB OF BASI CALLY COVERI NG A LOT OF THE BACKGROUND.
I JUST WANT TO COVER JUST A COUPLE OTHER POl NTS
AND THEN GET | NTO THE COMMENTS RECEI VED | F | MNAY.

FOR THE RECORD, WE BASI CALLY VENT
QUT FOR NOTI CE W TH PROPOSED REG CHANGES. | T WAS
NOTI CED ON FEBRUARY 28TH. WE SENT OUT A LITTLE
OVER 800 NOTI CES AS WELL AS A NEW FORM THAT THE
REGS UNI T WAS USI NG, WHICH I S AN ORDER FORM FOR
PROPOSED REGULATI ONS, WHI CH ENABLED US TO REDUCE
PRI NTI NG AND POSTAGE AND JUST SEND I T OQUT TO THE
800 PEOPLE; AND | F THEY WERE | NTERESTED | N MORE
| NFORMATI ON, THEY WOULD RESPOND BACK.

WE RECEI VED NEARLY 60 REQUESTS FOR
ADDI TI ONAL | NFORVATI ON, WHI CH RESULTED | N THE FOUR
PUBLI C COMMENTS THAT WE RECEI VED. THE MAJOR | TEMS
THAT WERE GO NG FORWARD I N THE ORI G NAL PACKAGE

THAT VENT OUT FOR THE ORI Gl NAL 45- DAY PERI OD,
AMONG OTHER THI NGS, THE Bl GGEST THI NG WAS
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1 RESPONDI NG TO A LOT OF DESI RE EXPRESSED BY ZONE
2 ADM NI STRATORS THROUGHOUT THE STATE AS WELL AS
3 STAFF AND THE BOARD TO SW TCH TO AN ONGO NG
4 PROCESS OF LOAN APPLI CATI ONS. THAT'S PROBABLY ONE
5 OF THE BI GGEST THI NGS THAT WE COULD DO AND THAT
6 WE' RE NOW GO NG FORWARD W TH.
7 ADDI TI ONALLY, | NCREASI NG THE NUMBER
8 OF LOAN COW TTEE MEMBERS FROM THE CURRENT NUMBER
9 OF SEVEN TO 12, CLARIFYI NG THAT THE 3- PERCENT LQAN
10 FEE 1S DUE UPON CLOSING. THERE WAS A BIT OF
11 CONCERN EXPRESSED ON ZONE ADM NI STRATORS THAT | F
12 WE COLLECTED I'T AT COW TMENT TIME, | T COULD BE
13 ONEROUS ON THE APPLI CANTS, SO WE MADE THE
14 CLARI FI CATI ON THAT I T'S DUE UPON CLOSI NG
15 AND ANOTHER MAJOR ELEMENT IS THE
16 SPECI FI C | NCLUSI ON OF SOURCE REDUCTI ON AS AN
17 ELI G BLE ACTIVITY FOR LENDI NG THI' S HAS
GENERATED
18 A SI GNI FI CANT AMOUNT OF | NTEREST AND, W TH RARE
19 EXCEPTI ON, W DESPREAD SUPPORT AMONG THE ZONE
20 ADM NI STRATORS AND OTHER | NTERESTED PARTI ES.
21 THE 45- DAY PUBLI C COMVENT PERI OD,
AS
22 CAREN MENTI ONED, CLOSED ON MONDAY THE 14TH. CEQA
23 WAS COWLI ED W TH BY THE FI LI NG OF A NOTI CE OF

24

EXEMPTI ON ON MARCH 21ST.
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THROUGH THI S I'S TO JUST THI NK THE ONLY THI NG
THAT' S CHANG NG ARE ALL REDLINED. IT' S ElI THER
ADDI NG WTH | TALICS; | F THERE' S CROSSOUTS THROUGH
| T, THEY' RE BEI NG DELETED.
THE COMMENTS THAT | WANT TO DRAW

YOUR ATTENTI ON TO, AND LET ME ASK FOR DI RECTI ON,
DO VE WANT TO DI SCUSS THE COMMENTS AS WE COME TO
THEM OR SAVE THEM TI LL THE END? WHAT IS THE
COMWM TTEE' S PLEASURE?

MS. TRGOVCI CH: WHAT CALVIN -- WHAT WE' D
LIKE TO KNOW | S WOULD YOU LI KE, AS WE SUMVARI ZE
EACH CHANGE, WOULD YQU LI KE TO PROVI DE COMMENTS AT
THAT PO NT?

CHAI RMAN RELI S: ANY THOUGHTS?

MS. TRGOVCICH: | THINK THERE'S A W DE
RANGE OF TOPI CS HERE.

CHAI RMAN RELI'S: SO WE' LL TAKE UP THE
COMMENTS AS WE TAKE UP THE SUBJECT.

MS. TRGOVCI CH:  CORRECT.

MR. YOUNG. OVERALL THERE'S 40 COMMENTS,
BUT THERE'S ONLY ABOUT A BI G HANDFUL THAT -- OR
CLOSE TO EI GHT TO TEN THAT WE' RE REALLY CONCERNED
W TH AND REALLY WANT TO BRI NG TO YOUR ATTENTI ON.

ON PAGE 2, COMMENT NO. 5 REGARDI NG
ONEROUS DEBT, THI' S HAS BEEN AN | SSUE THAT' S BEEN
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BROUGHT UP BY STAFF AS WELL AS | NFORMALLY OTHER
ZONE ADM NI STRATORS, BUT PRI MARI LY AMONG STAFF, IN
THE QUESTI ON OF WHETHER THE BOARD SHOULD BE
FI NANCI NG OR REFI NANCI NG ONEROUS DEBT.

Hl STORI CALLY WE ONLY HAD A VERY FEW
PRQJECTS, LESS THAN FI VE, THAT HAVE | NVOLVED THE
REFI NANCE OF ONEROUS DEBT. ONE OF THEM RI GHT NOW
I S HAVI NG DI FFI CULTI ES, AND ONEROUS DEBT | S
OFTENTI MES ASSOCI ATED W TH THE COMPANY HAVI NG
DI FFI CULTIES TO BEG N WTH. | T'S USUALLY NOT A
CASE OF, OH, GEE, |'M GO NG FROM 14 PERCENT DOWN
TO 6 PERCENT OR SOMETHI NG OF THAT NATURE. THE
REASON WHY THEY WERE BEI NG CHARGED 14 PERCENT I N
THE FI RST PLACE WAS BECAUSE THEY USUALLY
REPRESENTED A HI GHER CREDI T Rl SK.

SOTHIS IS ONE OF THE | TEMS THAT W\E
WOULD APPRECI ATE DI RECTI ON FROM THE COWM TTEE
PERHAPS | N THE CONTEXT OF THE ELI G BI LI TY AND
LENDI NG PROCESS | TEM COM NG UP SCHEDULED FOR NEXT
MONTH.  THAT WE LI KE SOVE DI RECTI ON FROM THE
COW TTEE OR BOARD ON WHETHER TO CONTI NUE W TH
REFI NANCE OF ONEROUS DEBT, WHETHER TO REFI NE HOW
| TS USED, | N WHAT CI RCUMSTANCES, OR ELI M NATI ON

OF IT.
CHAI RMAN RELI'S:  NOW ARE YOU SEEKI NG
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THAT TODAY, OR IS THAT GO NG TO BE CALENDARED AS A
SUBSEQUENT?

MR, YOUNG. WE CAN TREAT IT ONE OF TWO
WAYS. WE CAN LEAVE IT I N REGULATIONS, AND THIS I S
PROBABLY THE PREFERRED ROUTE, TO LEAVE IT IN
REGULATI ONS, BUT DEAL WTH IT AS AN ELIG BILITY
| SSUE AND A PRIORI TY | SSUE WHEN THE -- THAT | TEM
COMES BEFORE THE COVM TTEE AND BOARD. THAT WAY,
WH LE IT"S IN REGS AND ALLOWED, I T CAN STILL BE
REFI NED BY POLI CY DECI SI ON.

M5. TRGOVCICH | T MAY BE THAT WHEN YQU
CONSI DER THE MAY | TEM NEXT MONTH, WHEN WE BRI NG
FORWARD THE LOAN OBJECTI VES AND LENDI NG
PROCEDURES, THAT YOU MAY W SH AT THAT TIME AS A
BOARD POLI CY TO SAY FOR THE NEXT YEAR WE ARE NOT
GO NG TO CONSI DER REFI NANCI NG OF ONEROUS DEBT OR
VWE WLL OR, YOU KNOW WE WANT TO SEE THI'S ON A
CASE BY CASE OR WHATEVER. BUT | T CAN BE DONE ONE
OF TWO WAYS.

LEAVING I T I N THE REGULATI ONS

PROVI DES THE FLEXIBILITY TO CONSIDER I T. | T MAY
SEND -- | T POTENTI ALLY MAY SEND THE WRONG MESSAGE,
THAT THAT | S WHAT THE PROGRAM | S AVAI LABLE FOR
VWHEN WE KNOW WE' VE HEARD FROM YOUR OFFI CES

YOU RE CONCERNED ABOUT THE USE OF THE PROGRAM
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THAT PURPOSE.

CHAI RVAN RELI'S:  JUST TO FURTHER THI S
PO NT NOW WHAT' S OUR EXPERI ENCE FROM THE FI VE
USES OR THE ACTUAL RESTRUCTURI NG OF ONEROUS DEBT
THAT WE HAVE TAKEN ON | N LOAN?

MR, YOUNG. AND ACTUALLY IT'S NOT EVEN AS
MANY AS FIVE. | THINK IT'S REALLY ONLY LI KE TWO
OR THREE. | DON T HAVE THOSE NUMBERS READI LY
AVAI LABLE, BUT COULD PROVI DE THEM TO YOU OR YOUR
ANALYSTS.

CHAI RMAN RELI'S: | THINK WE' RE VERY -- |,
FOR ONE, AM VERY | NTERESTED | N WHAT STAFF' S
THOUGHTS ARE ON WHAT THI S HAS ACCOWPLI SHED OR
FAI LED TO ACCOWPLI SH VI S-A-VI S EI THER THE
PERFORMANCE OF LOAN, THE W SDOM OF MAKI NG THE LOAN
I N THE FI RST PLACE.

MR. YOUNG. AND THAT VERY WELL COULD BE
ADDRESSED | N THE ELI G BILITY | TEM NEXT MONTH AND A
DI SCUSSI ON OF | T AROUND THAT TI ME.

MEMBER PENNI NGTON: | WOULD AGREE W TH
WHAT YOU ARE SAYING. | WOULD BE | NTERESTED I N
WHAT THE COW TTEE | TSELF FEELS ABOUT I'T TOO. |
MEAN | GUESS THAT' S ONE OF THE THI NGS THAT WE

WOULD BE LOCKI NG TO THE COW TTEE TO RESOLVE IS | F
T 1S SO ONEROUS, THAT |IT'S FOOLI SH TO REFI NANCE
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I T, I WOULD HOPE THAT THEY SAY THAT AND NOT DO I T.
AND I F THERE'S A POSSI BI LI TY OF ACHI EVI NG THE
BOARD' S GOALS AND WORKI NG THROUGH MAYBE SOME HARD
TI MES, THEY CAN SEE THAT AND WOULD GO FORWARD W TH
I T.

CHAI RMAN RELI'S: BECAUSE TODAY, AT LEAST,
TH S MEMBER DOESN T FEEL PREPARED TO PASS A
JUDGVENT ON THAT QUESTI ON W TH THE | NFORMATI ON I N
FRONT OF US. | THINK WE'D LI KE EI THER SOVE - -

MR. YOUNG  AND THAT' S ACTUALLY STAFF' S
PREFERENCE. WE JUST WANTED TO RAISE I T NOW TO
KIND OF MORE START THE THOUGHT PROCESS ON THI S
PARTI CULAR | SSUE, AND THAT IT WLL BE COM NG
FORWARD AS AN | TEM FOR POLI CY DECI SI ON NEXT MONTH.

MS. TRGOVCI CH: THE REASON YOU RE SEEI NG
| T AT ALL IS BECAUSE IT CAME IN AS A COMENT. SO
WE ARE | NCLUDING | T AS A COMVENT. WE CAN
CERTAI NLY PROVI DE YOU W TH ADDI TI ONAL | NFORMATI ON.

CHAI RMAN RELI'S: SO | F WE MOVE THI S ON,
VWE WOULD BE KEEPI NG THAT OPTI ON | N THE REGULATI ONS
SOIT'S THERE, A PLACEHOLDER - -

MR. YOUNG. = CORRECT.

CHAI RMAN RELI'S:  -- | F NOTH NG MORE THAN

THAT.
MEMBER CHESBRO. THE OTHER | SSUE THAT
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OQUGHT TO BE DI SCUSSED THEN, NOT TODAY, AND |'M NOT
CASTI NG JUDGVENT ON | T, THAT WE OUGHT TO CONSI DER
'S THE QUESTI ON OF RETENTI ON OF RECYCLI NG CAPACI TY
TOO. | MEAN IF A BUSINESS -- |IF YOU VE GOT A
MAJOR PROCESSOR OR MARKET UTI LI ZER OF MATERI ALS
THAT IS I N DANGER OF GO NG UNDER BECAUSE OF
ONEROUS DEBT THAT THE FI NANCI NG WOULD PRESERVE,
" M NOT ARGUI NG FOR THAT RI GHT NOW |'M JUST
SAYI NG LET' S HAVE THAT IN THERE IN THE M X TOO AS
ONE OF THE THI NGS WE OUGHT TO CONSI DER.

MEMBER PENNI NGTON:  RIGHT. | AGREE W TH
THAT. CAN WE ACHI EVE OUR GOALS BY REFI NANCI NG
ONEROUS DEBT, BUT WHAT'S THE RI SK | NVOLVED?

MR, YOUNG.  SURE. VERY GOOD. AND THAT
W LL BE ONE OF THE MANY AREAS COM NG FORWARD NEXT
MONTH.

COMMENT NO. 15 ON PAGE 5. THE

COMMENT THAT WE RECEI VED | NTERNALLY WAS ASKI NG A
QUESTI ON REGARDI NG VHETHER A PRQJECT WOULD NEED TO
DEMONSTRATE THAT Tl RES WERE BEI NG DI VERTED FROM
THE LANDFI LL. THE VERY RAI SI NG OF THAT QUESTI ON
KIND OF PROVPTED A DI SCUSSI ON AMONG STAFF AND OUR
DEPUTY DI RECTOR REGARDI NG WHETHER OR NOT THAT

WHOLE SECTI ON | S EVEN NECESSARY OR APPLI CABLE
ANYMORE.
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1 CHAI RMAN RELI'S:  LET'S GO TO THE -- LET' S
2 SEE. THE LANGUAGE I N THE REGS.

3 MS. TRGOVCI CH: ON PAGE 4 OF THE TEXT OF
4 REGULATI ONS.  BASI CALLY WHAT THAT TEXT LAYS OUT
5 FOR YOU, I T LAYS OQUT THAT WE CAN MAKE LOANS FROM
6 THE TI RE RECYCLI NG MANAGEMENT FUND UNDER THE RMDZ
7 PROGRAM THAT SAYS THAT THE BOARD NEEDS TO APPROVE
8 I T, THE AMOUNT OF FUNDS, WHI CH WE DO THROUGH OUR
9 ALLOCATI ON PROCESS.

10 CHAI RMAN RELI' S:  WHAT LI NE ARE YQU

11 READI NG FROW?

12 MS. TRGOVCICH: |'M JUST GO NG THROUGH.

13 "M SUMVARI ZI NG.  UNDER A, WHAT A DOCES IS IT

14 BASI CALLY STATES THAT, YOU KNOW WHAT A PROPGOSED
15 PROQJECT CAN BE, THAT IT'S LOOKI NG AT ALTERNATI VE
16 USES OF USED TIRES, ETC., AND THAT THEY MAY BE
17 ADM NI STERED -- A LOAN MAY BE ADM NI STERED

THROUGH

18 THE RMDZ LOAN PROGRAM AND FUNDED FROM THE

TI RE

19 RECYCLI NG MANAGEMENT FUND.

20 B BASI CALLY STATES THAT THE

TI RE

21 RECYCLI NG PROJECTS BE APPROVED BY THE BOARD.

C

22 STATES THAT ELI G BLE TYPES OF PRQIECTS BE
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DEEMED
23 APPROPRI ATE TO RECEI VE FUNDI NG. D STATES
THAT ALL

24 OTHER PROVI SI ONS, | NCLUDI NG ELI Gl BLE PROJECT
25 COSTS, SHALL APPLY TO TI RE RECYCLI NG
PRQJIECTS. SO

26
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| TS SAYI NG THESE REGS APPLY TO Tl RE- RELATED
LOANS. AND THEN E SAYS THAT RECI PI ENTS SHALL
REPORT, YOU KNOW KIND OF LI KE A VERY, VERY BRI EF
ANNUAL REPORT ON HOW THEY' RE DO NG.
AND | THI NK THE | SSUE THAT WE' RE
RAI SI NG FOR YOU HERE | S THE WAY WE HAVE HANDLED
THE TI RE LOANS, AND THERE ARE A NUMBER OF THEM
NOW ARE JUST | N ACCORDANCE W TH THESE REGULATI ONS
AS THEY RELATE TO THE OVERALL LOAN PROGRAM V\E
DON' T DO ANYTHI NG DI FFERENT WTH THEM  THE CREDI T
| SN' T REVI EWED DI FFERENTLY RI GHT NOW  THE
ELI G BLE TYPES OF PRQIECTS ARE CONSI DERED AS A
PART OF THE OVERALL ELI G BI LI TY DETERM NATI ON.
AND THAT' S, YOU KNOW PART OF WHAT YOU ARE DO NG
NEXT MONTH. | T'S PART OF WHAT THE BOARD DCES
THROUGH THE ANNUAL TI RE ALLOCATI ON PROCESS AS
VELL.
AND SO WHAT WE' RE JUST RAISING IS DO

THESE REGULATI ONS ADD ANYTHI NG, AND THE STAFF
RECOMVENDATI ON IS THAT THEY DO NOT.

CHAI RMAN RELI'S: SO WE WOULD STRI KE THI S.

MS. TRGOVCI CH: SO WE ARE PROPOSI NG TO
STRI KE. THE STATUTE PERTAI NI NG TO THE TI RE

RECYCLI NG MANAGEMENT FUND PROVI DES FOR THE USE OF
THOSE FUNDS TO GO TOMRDS LOANS, CONTRACTS, AND
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1 GRANTS, SO THE AUTHORI TY EXI STS.
2 CHAI RVAN RELI'S: AND THE QUESTI ON BY THI S
3 PARTY WAS DO WE HAVE SOME PROHI BI TI ON OR MUST A
4 PROJECT DEMONSTRATE THEY' RE BEI NG DI VERTED FROM
5 LANDFI LL.
6 MS. TRGOVCI CH: AND WE COULD CONSI DER
7 THAT A PART OF THE GENERAL ELI G BI LITY
8 DETERM NATI ON THAT WE MAKE ON AN ANNUAL BASI S AND
9 NOT A PART OF THE REGULATI ONS. BUT WHAT THAT
10 COMMENT PROVPTED US TO DO WAS GO BACK AND LOOK AT
11 THI'S BECAUSE OUR | NI TI AL RESPONSE WAS THIS | S A
12 PART OF, YOU KNOW ELI G BILITY DETERM NATION OR A
13 PART OF THE DELI BERATI ONS THAT THE POLI CY,
14 RESEARCH, AND TECHNI CAL ASSI STANCE COWM TTEE
WOULD
15 THEN HAVE AND MAKE A RECOMMENDATI ON TO THE BOARD
16 ON.
17 AND THE DI SCUSSI ON WVE HAD THEN WAS
18 AND SO WHAT ARE THE PURPOSE OF THESE
REGULATI ONS.
19 THEY DON' T GUI DE THE PROGRAM TO ANY EXTENT AT
THI S
20 PO NT.
21 MEMBER CHESBRO. THERE ARE, BECAUSE OF
22 THE DI FFERENT STATUTORY ORI G N AND REQUI REMENTS
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23 THE FUNDI NG FOR THESE LOANS, THE REQUI REMENTS
AND

24 PRI ORI TI ES ARE DI FFERENT THAN THE REGULAR MARKET
25 DEVELOPMENT ZONE LOANS. BUT | GUESS WHAT |
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UNDERSTAND YOU TO BE SAYI NG | S THAT THE DI STI NC-
TION OR THE WAY THAT WE GO ABOUT THOSE DOESN T
NEED TO BE IN THI S SET OF REGULATI ONS.

MS. TRGOVCI CH: CORRECT. THE
PRI ORI TI ZATION, WHICH IS -- THAT'S THE | TEM THAT
WE' LL BE BRI NG NG FORWARD NEXT MONTH, THE LOAN
OBJECTI VES AND LENDI NG PROCEDURES. THE BOARD
COULD EI THER CONSI DER ESTABLI SHI NG, YOU KNOW THE
PRIORI TIES OR ELIG BILITY AROUND Tl RE PRQJECTS | F
| T CHOOSES THROUGH THAT PROCESS OR SEPARATELY
THROUGH THE ANNUAL TI RE ALLOCATI ON PROCESS, BUT WE
WOULDN' T BE DO NG | T THROUGH A REGULATORY PROCESS
HERE AS WE DO NOT DO I'T THROUGH A REGULATORY
PROCESS FOR ANY OF THE OTHER RMDZ LOANS.

CHAI RMAN RELI'S: SO MAYBE I T'S | N PART
DUE TO THE FACT, | DON T RECALL US HAVI NG A
DI SCUSSI ON, MAYBE WE DI D, BUT | DON T RECALL IT,
ON PRI ORI TI ZI NG TI RE RELATED LOANS.

M5. TRGOVCI CH:  THAT IS ONE OF THE THI NGS
WE TALKED ABOUT LAST NI GHT. WE' RE NOT DO NG THI S
NOW

CHAI RMAN RELI S:  THAT'S CORRECT. SO...

MEMBER PENNI NGTON: | F WE STRI KE THI' S

SECTI ON, THOUGH, THEN THAT MEANS WE HAVE NO
REGULATI ONS ON THE Tl RE LOANS.
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MS. TRGOVCI CH:  WHAT THE TI RE LOANS - -
THE DECI SI ON THAT THE BOARD HAS AT LEAST TAKEN I N
THE PAST |S THAT THE TI RE LOANS WOULD BE PROCESSED
AS WOULD ANY OTHER LOAN. IT MAY -- YOU KNOW | F
THAT -- IF I T WOULD PROVI DE CLARITY FOR YOU TO
| NCLUDE A SECTI ON SAYI NG, YOU KNOW LOANS -- |
DON' T KNOWVWHETHER | T WOULD GO | NTO THE Tl RE REGS
OR HERE, BUT LOANS THAT ARE FUNDED FROM THE TI RE
RECYCLI NG MANAGEMENT FUND SHALL BE PROCESSED I N
ACCORDANCE W TH SECTI ONS BLAH, BLAH, BLAH THROUGH
WHATEVER. WE CAN CERTAI NLY DO THAT.

CHAI RMAN RELI'S:  BUT YOUR BASIC PO NT IS
YOU THI NK THI'S | S UNNECESSARY.

MS. TRGOVCI CH:  CORRECT.

CHAI RMAN RELI'S:  AND SO -- | GUESS THAT' S
THE QUESTI ON BEFORE US. DCES THI S DO ANYTHI NG FOR
THE PROGRAM?

MEMBER PENNI NGTON: | GUESS |'D WANT TO
LOOK AT I'T A LITTLE MORE BECAUSE | THI NK THAT | T
DOES TAKE THE TI RE LOANS OQUT OF THESE SETS OF
REGULATI ONS; AND, THEREFORE, WE DON T HAVE ANY
REGS FOR TI RE LOANS.

MS. TRGOVCI CH: PERHAPS WHAT WE COULD DO

IS WE COULD PUT TOGETHER A SECTION, AND IT WLL BE
ESSENTI ALLY ALONG THE LI NES OF SECTI ON D OF THAT
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SECTI ON, AND WE' LL ADD SOME MORE VERBI AGE UP FRONT
WHERE BASI CALLY WHAT WE COULD SAY | S THAT LOANS
MADE W TH FUNDS ALLOCATED FROM THE CALI FORNI A Tl RE
RECYCLI NG MANAGEMENT FUND SHALL BE - -

CHAI RMAN RELI' S: CONSI STENT W TH THE
STATUTE.

MS. TRGOVCI CH: -- CARRIED OQUT I N
ACCORDANCE W TH THI S ARTI CLE SO THAT ALL OF THE
APPLI CATI ON PROCESS, THE REVI EW PROCESS, ETC., IT
W LL ALL BE REFERENCED AS A PART OF THI S PROGRAM
WE COULD DEVELOP THAT SECTI ON FOR YOU.

MEMBER PENNI NGTON: LET ME LOOK AT IT A
LITTLE BIT MORE. BUT AS FAR AS THE QUESTI ON
THAT' S ASKED HERE, | THINK I T"S ALMOST A SAFE
ASSUMPTI ON THAT ANYTHI NG YOU DOWTH A TIRE I S
DI VERTING I T FROM THE LANDFI LL.

CHAI RMAN RELI'S: I T RAISES -- | MEAN WHAT
ABOUT AN ENG NEERI NG APPLI CATI ON?

MS. TRGOVCICH: | T ALL DEPENDS UPON HOW
DI RECT THAT DI VERSI ON I'S | NTENDED TO BE.

MEMBER CHESBRO. OR DARE | SAY THE EVIL
| NI TI ALS ADC?

CHAI RMAN RELI S: ADC.

MEMBER PENNI NGTON:  THAT'S WHY | SAI D
| T"S ALMOST A SAFE ASSUMPTI ON.
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IS THE

MEMBER CHESBRO. | SAY EVIL BECAUSE WHO
WANTS TO START ARGUI NG THAT AGAI N.

MS. TRGOVCI CH:  WHAT WE'LL DO IS WE WLL
PUT -- WE WLL NOTE THI S | TEM AS SOVETHI NG THAT V\E
NEED TO HAVE SOME FURTHER DI SCUSSI ONS W TH YOU ON.
AT THE END OF THIS I TEM WHAT WE CAN DO | S
SUMMARI ZE FOR YOU THE NEXT STEPS WHEN WE FI GURE
OUT HOW MANY OF THESE OPEN- ENDED | TEMS THERE ARE.

MEMBER CHESBRO  WELL, WHAT WE NEED TO BE
CLEAR ABOUT, EI THER HERE OR SOVEWHERE, | S THAT
HERE' S OUR RMDZ PROCESS AND HERE' S THE WAY TI RES
ARE HANDLED. | THI NK THAT NEEDS TO BE STATED
SOVEVHERE OR CROSS- REFERENCED OR SOVEHOW
| DENTI FI ED SO THAT THERE'S NOT CONFUSI ON OR
M SUNDERSTANDI NG ABOUT THE FACT THAT WHI LE THE TWO
PROGRAMS ARE LI NKED BECAUSE WE ARE USI NG THE SAME
STAFF AND PROCESS DO NOT CREATE DUPLI CATI ON, THAT
THAT' S A DI FFERENT FUNDI NG SOURCE, A DI FFERENT
STATUTORY ORI GI N, A DI FFERENT DECI SI ON- MAKI NG
PROCESS AT THE BOARD BECAUSE | T | NVOLVES THE
PRI ORI TI ES SET THROUGH Tl RE ALLOCATI ONS.

CHAI RMAN RELI'S: MR CHESBRO, ON THAT
PO NT, | T SEEMS TO ME THAT ALL WE WOULD NEED

OFFHAND I'S JUST TO SAY SOVETHI NG THAT THE LOAN
PROGRAM FOR TIRES -- | THINK THI S | S WHAT
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FUNDAMENTAL -- OPERATES | N ACCORDANCE W TH
STATUTES OF THE TI RE LEG SLATI ON, BUT
OPERATI ONALLY WE DON' T TREAT THE TI RES
DI FFERENTLY.
MS. TRGOVCI CH: CORRECT. THE ONE THI NG

WOULD JUST LI KE TO PO NT OUT BECAUSE YOU RAI SED A
GOOD PO NT, MR. CHESBRO, AND THAT IS, FOR ALL OF
THE TI RE LOANS THAT WE HAVE HANDLED TO DATE, THEY
HAVE BEEN PROCESSED THROUGH THE RMDZ PROCESS.

BOARD MAY W SH TO CONSI DER AT SOVE TIME | N THE
FUTURE A LOAN VWHI CH WOULD LOOK DI FFERENT, WHI CH
MAY NOT NECESSARILY, YOU KNOW HAVE THE SAME TYPE
OF PROCESS.

MEMBER CHESBRO: WELL, WHAT |' M SAYIl NG,

THINK, IS THAT FROM A LOAN COWM TTEE AND A GOOD
LOAN STANDPOI NT, WE USE OUR PROCESS, FROM THE
STAFF REVI EW STANDPO NT, WE USE OUR SAME PROCESS,
BUT WHAT I T IS THAT WE' RE TRYI NG TO ACHI EVE W TH
THE TI RE LOAN COVES UNDER THE STATUTORY REQUI RE-
MENTS OF THAT FUNDI NG SOURCE AS OPPOSED TO THE AB
939 MARKET DEVELOPMENT RECYCLING -- |'M M XI NG
THI NGS UP HERE -- THE RECYCLI NG MARKET

DEVEL OPMENT
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23 ZONE LOAN FUND PROGRAM  THOSE ARE DI FFERENT
24 ORI G NS.
25 AND TI RE PROJECTS WE' VE SEEN TO
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1 DATE, LOANS WE' VE SEEN TO DATE, MAY OR MAY NOT
2 HAVE QUALI FI ED UNDER THE RMDZ PROGRAM BUT THAT' S
3 NOT THE ORIGIN OF THE CRI TERI A THAT WE USE | N

4 DETERM NI NG WHETHER OR NOT IT'S A PRIORITY OR A,
5 YOU KNOW VWHETHER I T'S A HIGH PRIORI TY PRAQIECT OR
6 NOT. |IT'S THE QUESTION OF DOES I T ADDRESS THE
7 PURPOSES OF THE TI RE LAW AND THE FI RE FUND,

YOU

8 KNOW AT LEAST THAT'S, AS A BOARD MEMBER, MY

9 UNDERSTANDI NG WVWHEN WE MAKE A Tl RE LOAN WHAT

WE' RE

10 TALKI NG ABOUT. | T'S A LITTLE DI FFERENT. |

THI NK

11 OVERALL - -

12 MEMBER PENNI NGTON:  WE ALSO NEED TO
KNOW

13 WHETHER I T'S A GOOD LOAN OR NOT.

14 MEMBER CHESBRO: |' M NOT AGAI NST US

USI NG

15 THE SAME PROCESS. | THINK I T'S EFFI ClI ENT,

BUT I'M

16 JUST SAYI NG THAT THERE'S TWO DI FFERENT KI NDS

OF

17 BACKGROUNDS | N TERMS OF WHAT THE CRI TERI A | S.

18 MEMBER PENNI NGTON: MY CONCERN | S AT

THI S
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19 PO NT PERHAPS WE OUGHT TO REFERENCE THE FACT
THAT

20 THOSE FUNDS ARE GO NG TO GO THROUGH THI S
PROCESS

21 BY HAVI NG THEM I N THESE REGS. MAYBE | T'S NOT
22 NECESSARY. |'M NOT SURE.

23 MEMBER CHESBRO. | TEND TO AGREE

W TH

24 YOU, THAT THERE NEEDS TO BE SOME SORT OF
CLARI TY.

%E"E CHAI RMAN RELI' S: | WOULD SUGGEST | N
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| NTERI M BETVWVEEN NOW AND THE BOARD MEETI NG THE
ADVI SORS OF THE VARI OUS COW TTEE -- OF THI S
COW TTEE GET TOGETHER W TH STAFF AND JUST TRY TO
WALK THROUGH.

MS. TRGOVCI CH: JUST A CLARI FI CATI ON,
BECAUSE WE ARE PROPOSI NG A SUBSEQUENT 15- DAY
COVMMENT PERIOD, I'F THE COWM TTEE AGREES W TH THAT
RECOVMENDATI ON, WE W LL NOT BE BRING NG TH S | TEM
TO THE BOARD BECAUSE THERE WOULDN T BE A SET OF
REGULATI ONS FOR ADOPTI ON AT THAT PO NT. BUT VWE
CAN CERTAINLY, AS | SAID, W CAN HOLD THHS I TEM I N
ABEYANCE AND MAYBE AT THE END OF THE PRESENTATI ON,
WE' LL SEE HOW MANY THESE ARE AND FI GURE OUT A
PROCESS FOR HOW TO GET TO THAT 15- DAY COMVENT
PERI OD.

CHAI RMAN RELI' S:  THAT'S A GOOD
SUGGESTION. | F THERE | SN T FURTHER COMVENT RI GHT
NOW LET'S MOVE ON.

MR. YOUNG. THE NEXT ONE | S COMMENT 17,
WH CH | S ALSO SOVEWHAT RELATED TO COMVENT 19 I N
THAT THEY BOTH BASI CALLY SPEAK TO THE LEVERAGE
FACTOR. THEY' RE BROKEN | NTO DI FFERENT SECTI ONS OR
DI FFERENT COMMENTS BECAUSE THEY ARE ACTUALLY

APPLI CABLE TO DI FFERENT SECTI ONS. BUT THE
QUESTI ON ASKED | S BASI CALLY THE PROPOSED
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REGULATI ONS WOULD ELI M NATE LEVERAGE AS A PRIORITY
| N DETERM NI NG WHI CH PROQJECTS GET FUNDED.

VE CURRENTLY HAVE A REQUI REMENT THAT
WE CAN LEND NO MORE THAN 50 PERCENT OF A PRQIECT' S
COST. SO A BUSI NESS PERSON IS ALREADY REQU RED TO
COVE UP WTH AT LEAST 50 PERCENT OF A PRQJECT. IN
LOOKI NG AT THE PORTFOLI O LAST EVENI NG, WE HAVE AS
A PORTFOLI O AVERAGE APPROXI MATELY 43 PERCENT
LEVERAGE, SO WE' RE ACTUALLY GETTI NG BETTER THAN A
50- PERCENT LEVERAGE.

STAFF FELT THAT BECAUSE WE ALREADY
HAVE THE REQUI REMENT THAT WE CAN ONLY DO HALF OF A
PRQJIECT, | N KEEPI NG W TH THE CONCEPT OF BEI NG
COVWPLEMENTARY RATHER THAN COMPETI TI VE W TH THE
PRI VATE SECTOR, WE FELT THAT I T'S NOT NECESSARI LY
NEEDED TO HAVE IT AS A PRIORITY I TEM BUT THAT I T
MAY STILL BE SOMVETH NG THAT THE BOARD WANT TO LOOK
AT WTH RESPECTS TO -- PARDON ME -- NOT W TH
ELI G BILITY, BUT STILL WTH RESPECT TO PRI ORI TY,
ASSI GNI NG SOVE SORT OF PO NTS FOR PRIORITY TO BE
DI SCUSSED NEXT MONTH.

CURRENTLY I'N THE SCORI NG OF LOAN
APPLI CANTS, THERE IS SOVE PO NTS G VEN FOR

LEVERAGE OF FUNDS. BUT BECAUSE, W TH THE
EXCEPTI ON OF A FEW LARGER PRQOJECTS, THE VAST
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MAJORI TY PROBABLY COME IN THE 47 TO 50 PERCENT
RANGE, THE I DEA OF HAVING IT THERE AS A PRIORITY
REALLY | SN' T THAT APPLI CABLE. SO THAT IS WHY
STAFF |'S RECOMVENDI NG DELETI ON OF REFERRI NG TO I T
I N THE PRI ORI TY.

MEMBER PENNI NGTON: | F | UNDERSTAND, MR
CHAI RMAN, THAT BECAUSE OF THE 50- PERCENT
REQUI REMENT, THAT ALL LOANS HAVE AT LEAST A
50- PERCENT LEVERAGE, AND THAT ANY LEVERAG NG ABOVE
THAT WOULD NOT BE CONSI DERED A PRI ORI TY.

MR. YOUNG  CORRECT. IT WOULD -- IT
COULD RECEI VE ADDI TI ONAL PO NTS | N WHATEVER THE
COW TTEE AND BOARD ADOPTS AS A SCORI NG SYSTEM
BUT THAT I T NEED NOT NECESSARI LY BE REFLECTED I N
REGS.

M5. TRGOVCI CH:  WHAT WE' RE SAYING | S THAT
THAT MAY BE A POLI CY DECI SI ON OF THE COWMM TTEE AND
BOARD, | F YOU W SH - -

CHAI RMAN RELI' S: AFTER ALL, OUR
FUNDAMENTAL BUSI NESS IS TO MAKE LOANS AND GET
LOANS OQUT. TO PUT IN REGS PRI ORI TY SEEMS
NEEDLESSLY DETAI LED AND POTENTI ALLY CUVMBERSOVE
VWHEN WE HAVE THE FULL LATI TUDE EACH YEAR TO

EVALUATE OUR PRI ORI Tl ES.
MEMBER CHESBRO: | WOULD AGREE THAT I T
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DOESN' T NEED TO BE I N REGS, BUT |I'M EVER THE
OPTI M ST, HOPEFUL THAT WE' RE GO NG TO BE BACK I N A
POSI TI ON WHERE WE HAVE MORE LOANS THAN WE HAVE
FUNDS AVAI LABLE. AND THEN I THI NK THESE THI NGS,
AS A MATTER OF PRIORITY, START BECOM NG MORE
| MPORTANT. | F YOU VE GOT TWO LOANS THAT ARE EQUAL
I N EVERY OTHER RESPECT, BUT ONE OF THEM I S GO NG
TO PUT MORE MONEY | NTO THE MARKETPLACE FOR
RECYCLI NG, MAYBE WE SHOULD PI CK THE ONE THAT' S
GO NG TO PUT MORE MONEY IN. THAT'S IN A SI TUATI ON
WE HAVEN' T BEEN IN NOW FOR A LI TTLE WHI LE OF
HAVI NG A COVPETI TI VE SI TUATI ON WHERE WE HAVE TO
MAKE TOUGH DECI SI ONS BETWEEN GOOD LOANS.

MR, YOUNG  THAT ALSO MAY ACTUALLY SPEAK
TO COMMENT NO. 19, WHI CH ASKS WHETHER PROGRAM
STATUTES ALLOW THE BOARD TO LEND LESS THAN 50
PERCENT OF A PRQJECT COST. YES, THEY DO. FIFTY
PERCENT | S THE MAXI MUM THAT WE CAN LEND. THE
BOARD, SHOULD MONI ES BECOME TI GHT, CAN ALWAYS PUT
I N A REQUI REMENT OF 40 PERCENT, 45 PERCENT, OR
WHATEVER | S DEEMED APPROPRI ATE | N ORDER TO STRETCH
THE MONI ES. SO THAT FLEXIBI LITY |I'S RETAI NED.

MEMBER CHESBRO:. | WOULD SAY THAT I F

WE'RE GO NG TO NOT -- |F WE'RE GO NG TO TAKE | T
OQUT OF THE REGS, LET'S DI RECT STAFF TO BRING I T
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23

24
25

BACK ANNUALLY FOR CONSI DERATI ON, THOUGH, AS A --

MS. TRGOVCICH: WE'LL INCLUDE IT IN THE
MAY | TEM | F YOU WOULD LI KE.

MEMBER CHESBRO: BECAUSE | THI NK WE NEED
TO LOOK AT | T RELATIVE TO THE DEMAND AT THE TI ME
ON THE FUNDS AND WHETHER I T' S AN | MPORTANT
CONSI DERATI ON.

CHAI RMAN RELI S: OKAY. WE GENERALLY
AGREE ON THAT POl NT?

MEMBER PENNI NGTON:  THAT'S FINE. |IT
WOULD SEEM TO ME THAT ALL THI NGS WOULDN T BE EQUAL
| F ONE LOAN WAS ASKI NG FOR LESS MONEY THAN THE
OTHER LOAN.

CHAI RMAN RELI'S:  PROBABLY THE REOCCURRI NG
THEME HERE IS | F WVE WERE TO FOLLOW STAFF RECOMMEN-
DATI ONS THROUGHOUT, | GUESS WE WANT TO BE ASSURED
THAT WE HAVEN T DONE ANYTHI NG THAT PRECLUDES OUR
LATI TUDE TO WEI GHT LOANS AS THEY COVE DOWN AND
EXERCI SE OUR PRI ORI TY.

MS. TRGOVCI CH: CERTAINLY. AND WE W LL
GO OVER THAT PROCESS FOR YQU IN THE MAY | TEM NEXT
MONTH AND | NCLUDE THI' S AS A SPECI FI C AREA VWHERE
THE COW TTEE CAN PROVI DE DI RECTION. | F YOU W SH

TO EI THER, ONE, APPLY ADDI TI ONAL PO NTS I N THE
SCORI NG OF LOANS FOR LOANS THAT, YOU KNOW

PROVI DE
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GREATER LEVERAGE OF FUNDS, OR IF YOU WSH TO
PRI ORI TI ZE LOANS JUST BY STATI NG THAT, YOU KNOW
PERHAPS YOU DON' T WANT TO LEND MORE THAN 30
PERCENT OF A PRQJECT COST. THAT MAY NOT BE THE
DECI SI ON YOU CHOOSE TO MAKE NOW BUT WHEN FUNDS
BECOME Tl GHT, YOU MAY WANT TO REVI SI' T THAT.

MEMBER PENNI NGTON:  M